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During the week, most of the trends that have been unfolding since the start of the 

year, continued. The possible path towards moderate conditions, as signaled by 

some economic indicators, has supported equity sentiment year to date. 

In the US, inflation was at 6.4% in January from 6.5%, posting low 

since October 2021, while it was higher than the expected (median of 

estimates: 6.2%). The core inflation slightly decreased at a low 

(5.6%, median of estimates: 5.5%, December: 5.7%) since December 

2021. According to the estimate (16/2) of Atlanta Fed, GDP has 

probably increased on annualized quarterly basis in the first quarter by 

2.5%, indicating mild expansion. The member of the Fed (Bowman) 

said that she expects that the Fed will need to tighten monetary policy 

further, in order to bring inflation down. The WTI crude oil 

($77.0/barrel, 21-day average: $78.5/barrel) is lower year over year by 

-16% (16/2/22-16/2/23), supporting the case for gradual moderation of 

inflation. US plans to sell more oil from the Strategic Petroleum 

Reserve, which is in accordance with a mandate enacted in 2015 for 

the current fiscal year, according to the US Department of energy. 

The US 10-year bond yield posted 3-month high (17/2: 3.92%), near 

the 3.95%, where the 61.8% Fibonacci retracement of the move from 

4.33% (21/10/22) to 3.32% (19/1/23) stands. The average, year to 

date, is 3.58% (31/12/22-17/2/23), milder compared to the average in 

the fourth quarter of 2022 (3.82%).  

In stocks, the S&P 500 (16/2: 4,090, 21-day average: 4,079) has total 

return of 0.5% in February (31/1-16/2). Resistance at 4,179 (close 2/2) 

- 4,195 (intraday high 2/2). If the index increases above the area of 

4,179-4,195, then the area of 4,290 (20% cumulative recovery from 

the lowest close of 3,577 on October 12, 2022) - 4,300 (61.8% 

Fibonacci retracement of the move from the intraday historic high of 

4,819 on January 4, 2022 to the intraday low of 3,492 in mid-October 

2022) appears key for the mid-term trend. Pull-backs could happen, 

with support at 4,013 (26/1) and 3,950-3,975 (200, 50-day averages).    

Eurozone GDP increased on quarterly basis in the fourth quarter by 

0.1% (3rd quarter: 0.3%) and on yearly basis by 1.9% (3rd quarter: 

2.4%). The European commission expects that Eurozone GDP will 

rise on yearly basis by 0.9% in 2023 and by 1.5% in 2024. Inflation is 

expected at 5.6% in 2023 and at 2.5% in 2024. The Stoxx 50 

Eurozone equity index posted the highest close (16/2: 4,297) since 

January 2022. While the earnings per share 12-month forward 

estimate of the Stoxx 50 Eurozone index has been revised lower by -

1.5% currently vs in October 2022, the P/E 12-month forward ratio of 

the Eurozone index is relatively mild (13.2, 10-year average: 13.8). 

The week ahead 
 

In the US, the revised reading of 

GDP (23/2), will most probably 

confirm that the annualized 

quarterly growth in the fourth 

quarter was resilient (median of 

estimates: 2.9%, 3rd quarter: 

3.2%). The PCE inflation 

measures (24/2) are expected. 

According to the median of 

estimates, the PCE core inflation 

has probably moderated in 

January at a low (4.3%, 

December: 4.4%, 50-year 

average: 3.4%) since October 

2021. The personal spending 

(24/2) may have risen on 

monthly basis in January 

(median of estimates: 1%, 

December: -0.2%). The minutes 

of the Fed meeting of February 1 

will be released (22/2). 

Eurozone consumer confidence 

index (20/2), the services and 

manufacturing PMI indexes for 

February will be announced 

(21/2). The final reading of 

Eurozone inflation is expected 

(23/2). German IFO business 

index (22/2) has probably slightly 

increased in February.  

“Quote of the Week” 

The European Commission said: 

“Confidence is improving and 

surveys of January, suggest that 

economic activity is set to avoid 

a contraction in the first quarter”. 
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Τhe returns in the recent three months indicate that markets may be slightly “aggressively 

tilted”, but defensive investments still maintain resilience from 6-month perspective. 

 

         
*MSCI all countries world value, growth, large cap, mid-cap, small cap, momentum and high dividend yield indexes (Bloomberg) 

Resistance appears at the area of 4,400 (close of 

16/11/21), while support is at 4,160 (1/2 low) - 4,197 

(21-day average) area. Some profit-taking may not be 

excluded, if the German 10-year bond yield, which is 

currently at 2.54% (17/2), exceeds the end of 2022 

level (2.57%). The EUR/USD appears in range-trading 

between $1.0500 (6/1 low) - $1.1000 (2/2 high). 

The Stoxx 600 Europe has approached (16/2 close: 

465) the resistance area of 468 (76.4% Fibonacci 

retracement of the move from the historic high of 495 in 

January 2022 to the intraday low of 13/10/22) – 476 

(10/2/22 high). Support is at 445 (50-day average and 

10/1 low). The earnings 12-month forward estimate of 

the Stoxx 600 Europe has been revised mildly lower at 

€34.8 from €36.4 in September 2022, while the P/E 12-

month forward remains mild (13.3, 10-year yield: 14.6). 

In the most recent two months, the European banks 

sector has total return of 22% (16/12/22-16/2/23) and 

its 12-month earnings per share estimate is at a high 

since 2011. The European retail sector (year over year 

total return: -7.7%, two-month total return: 20.8%), has 

reversed a part of the pressure in 2022, as it is 

supported by more resilient than initially expected, 

economic conditions.  

In Japan, GDP increased on quarterly basis in the 

fourth quarter by 0.2% (3rd quarter: -0.3%) and on 

yearly basis by 0.6% (3rd quarter: 1.5%). The Nikkei 

index is above (17/2: 27,513) the 200-day average 

(27,260). The nominated for Bank of Japan Governor 

(Kazuo Ueda) may modify monetary policy towards 

less accommodative by the end of the current year, 

however in relative terms with other major developed 

countries, policy in Japan is expected to remain quite 

supportive for some time.  

The MSCI emerging equity index is slightly above 

(16/2: 1,011, 21-day average: 1,030) the 200-day 

average (974). If the US dollar is maintained 

relatively mild, then the emerging index may maintain 

the recovery trend, unfolding since October 24, 2022 

(24/10/22-16/2/23: 20%), based mainly on improved 

sentiment, reopening of the Chinese economy and 

possibly on mean-reversion, as the one-year total 

return of the emerging index (16/2/22-16/2/23: -16%) 

is still by 9% lower compared to the MSCI developed 

one year total return. In Greece, the ASE index has 

continued higher during the current week, based on 

resilient economic conditions, increased earnings per 

share 12-month forward estimate at more than a 

decade high and relatively mild Greek 10-year bond 

yield around (17/2) the 6-month average (4.34%).  

Overall globally, relatively contained volatility (VIX 

at 20% on 16/2/23 from 22% on 30/12/22, 32% on 

30/9/22) has facilitated increased risk-taking year to 

date, in the form of slightly “aggressively-tilting” the 

core of investment mix, which remains defensively-

centered. The quite defensive MSCI all countries 

world value index maintains higher six-month total 

return (2.9%) vs the relatively aggressive MSCI 

growth (-4.4%), while the growth index has 

recovered in the most recent three months (6.3%), 

reflecting the slightly “aggressive-tilt” in the overall 

market. The quite aggressive MSCI all countries mid-

cap index has risen in the three months (7.5%) by 

more than the large cap index (5.2%).  
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Event Risk Calendar, 20 - 24 February 2023 
       

    Monday 20/2         

Date Time Country Event Period Survey Prior  

20/2 03:15 CH 5-Y Loan Prime Rate 20-Feb 4.30% 4.30% 
 

20/2 03:15 CH 1-Y Loan Prime Rate 20-Feb 3.65% 3.65% 
 

20/2 17:00 EC Consumer Confidence Feb P -19 -20.9  

       

Eco Event Presidents’ Day holiday in the US; financial markets are closed. 
 

       

    Tuesday 21/2         

Date Time Country Event Period Survey Prior  

21/2 02:30 JN Jibun Bank Japan PMI Mfg Feb P 
 

48.9 
 

21/2 02:30 JN Jibun Bank Japan PMI Services Feb P 
 

52.3 
 

21/2 10:30 GE Germany Manufacturing PMI Feb P 48 47.3  

21/2 10:30 GE Germany Services PMI Feb P 51 50.7 
 

21/2 10:30 GE Germany Composite PMI Feb P 50.4 49.9 
 

21/2 11:00 EC Eurozone Manufacturing PMI Feb P 49.3 48.8  

21/2 11:00 EC Eurozone Composite PMI Feb P 50.9 50.3 
 

21/2 11:00 EC Eurozone Services PMI Feb P 51.3 50.8 
 

21/2 11:30 UK UK Manufacturing PMI Feb P 47.5 47  

21/2 11:30 UK UK Services PMI Feb P 49.3 48.7 
 

21/2 11:30 UK UK Composite PMI Feb P 49 48.5 
 

21/2 12:00 GE ZEW Survey Expectations Feb 19.5 16.9  

21/2 12:00 GE ZEW Survey Current Situation Feb -52 -58.6  

21/2 16:45 US US Manufacturing PMI Feb P 47 46.9  

21/2 16:45 US US Services PMI Feb P 46.9 46.8 
 

21/2 17:00 US Existing Home Sales (MoM) Jan 2.10% -1.50% 
 

       

Corp. Results US Walmart, Home Depot 
    

       

    Wednesday 22/2         

Date Time Country Event Period Survey Prior  

22/2 09:00 GE CPI (MoM) Jan F 1.00% 1.00% 
 

22/2 09:00 GE CPI (YoY) Jan F 8.70% 8.70% 
 

22/2 11:00 GE IFO Business Climate Feb 91 90.2  

22/2 11:00 GE IFO Current Assessment Feb 94.8 94.1  

22/2 11:00 GE IFO Expectations Feb 88.5 86.4  

       

Eco Event US FOMC Meeting Minutes (21:00) 
   

 

       

Corp. Results EU Stellantis, Danone, Iberdrola 
    

 
US eBay, NVIDIA 
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    Thursday 23/2         

Date Time Country Event Period Survey Prior  

23/2 12:00 EC CPI (YoY) Jan F 8.60% 8.50%  

23/2 12:00 EC CPI (MoM) Jan F -0.40% -0.40% 
 

23/2 12:00 EC CPI Core (YoY) Jan F 5.20% 5.20% 
 

23/2 15:30 US Chicago Fed Nat Activity Index Jan 
 

-0.49 
 

23/2 15:30 US GDP Annualized (QoQ) 4Q S 2.90% 2.90%  

23/2 15:30 US Initial Jobless Claims 18-Feb 
 

194k 
 

23/2 18:00 US Kansas City Fed Manf. Activity Feb 
 

-1 
 

       

Corp. Results EU Deutsche Telecom, AXA, Telefonica, Eni 
 

  
Japanese markets closed, Emperor' s Birthday 

 

       

    Friday 24/2         

Date Time Country Event Period Survey Prior  

24/2 01:30 JN Natl CPI (YoY) Jan 4.30% 4.00%  

24/2 01:30 JN Natl CPI Ex Food, Energy (YoY) Jan 3.20% 3.00%  

24/2 09:00 GE GDP SA (QoQ) 4Q F -0.20% -0.20% 
 

24/2 09:00 GE GDP WDA (YoY) 4Q F 1.10% 1.10% 
 

24/2 15:30 US PCE Deflator (MoM) Jan 0.40% 0.10%  

24/2 15:30 US PCE Deflator (YoY) Jan 4.90% 5.00%  

24/2 15:30 US PCE Core Deflator (MoM) Jan 0.40% 0.30%  

24/2 15:30 US PCE Core Deflator (YoY) Jan 4.30% 4.40%  

24/2 17:00 US New Home Sales (MoM) Jan 0.70% 2.30% 
 

24/2 17:00 US U. of Mich. Sentiment Feb F 66.4 66.4  
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