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The US 10-year government bond yield posted intraday low (11/6: 1.427%) since early March, while it remains 

above the level at the end of 2020 (0.91%). The path during 2021 (average: 1.45%) indicates modestly higher 

trend for the yield, probably as a net result of mainly two cross-currents: The economic recovery drives the yield 

higher, while this trend is moderated and slowed by Central Banks, which are still conducting large scale monetary 

easing. The ECB (10/6) confirmed that bond-buying will continue in the third quarter at the increased pace of the 

second quarter. The German 10-year yield has dropped at almost two-month low (11/6: -0.287%). EUR/USD has 

risen at one-week high (9/6: $1.2218), as the difference of German-US 10-year yield has been the widest (10/6: -

1.69%) since late February. EUR/USD is currently (11/6: $1.2160, 21-day average: $1.2190) trading side-ways.  

 

The S&P 500 index posted historic high on June 10 (close: 4,239.18, intraday: 4,249.7). The forward P/E 12-month 

ratio stands at almost 21 times, which is higher compared to historic averages (10-year, 30-year averages: around 

16 times). Looking at a different measure, the cyclically adjusted Shiller P/E ratio, this stands at around 36 times. 

This long term historic P/E, cyclically adjusted for inflation (rolling 10-year average of consumer price index used), 

is at the highest in the last 20 years, but lower versus in 2000. However, if the low level of US 10-year government 

yield (1.43% area) is considered, then the ratio appears only moderately elevated, but not excessively (as it was 

the “exuberant” case in 2000: at US 10-year yield of around 6% and long term P/E ratio of above 40 times).  
 

 
Source: Bloomberg (Shiller P/E observations included in the chart: last 60 years monthly) 
 

The week ahead: 
 

US leading indicators index (17/6) has probably increased in May for the third consecutive month. EU-US summit 

will be held on June 15. US-Russian Presidents will meet on June 16. The Federal Reserve (16/6) and the Bank 

of Japan (18/6) will most probably confirm the continuation of large scale monetary easing. The Fed may discuss 

about a future plan for gradual reduction of the size of bond buying. Despite that, monetary stimulus will most 

probably continue to be sizeable enough for the foreseeable future, in order to support growth. The Fed regards 

the increase of inflation as transitory and market sentiment has been supported by this expectation. The rise of US 

inflation in May at a high (5%) since August 2008, is partly attributed to base effects, as the WTI crude oil price has 

risen at around $70/barrel in mid-2021, almost double the level it had been one year earlier.  

Quote of the Week: 
The Bank of France Governor (F. Villeroy) said (11/6): “The ECB needs to keep 

monetary policy accommodative. Eurozone is still far from potential employment ”.  
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Global Markets in Charts 
 

The Stoxx 50 Eurozone index increased at a high since early 2008. 
 

 
 

The upwards trend for global equities 
in the last 14 months, has gradually 
spread from the US stock market 
(which has retained its momentum), to 
Europe and the Eurozone. The Stoxx 
600 Europe index has posted historic 
high (close of 10/6: 454.5). The Stoxx 
50 Eurozone index has risen at the 
highest close (7/6: 4,097.6) since early 
2008 and has reached key resistance 
area (Fibonacci retracement 61.8% of 
the move from the historic high in 
March 2000 down to the multi-year low 
of March 2009). The forward P/E 12- 
month ratio of the Stoxx 50 Eurozone 
index is elevated (17.7 times), but the 
trend of upwards revisions in EPS 
estimates has continued for several 
months. The Price/estimated EPS of 
2022 is milder (16.7 times, P/E forward 
2023: 15 times). The Eurozone Sentix 
investor confidence index, 
announced at the start of this week, 
increased in June at a high (28.1) 
since February 2018.  

 

The drop of US 10-year bond yield supports emerging equity indexes.  
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* MSCI emerging indices in USD, ASE index in Euro. 
Source: Bloomberg 

The milder US 10-year yield is 
considered supportive for the mid-term 
trend of global, US equities and the 
emerging index. Additionally, the 
somewhat weaker US Dollar may also 
support market sentiment in emerging 
equity. The MSCI emerging index had 
corrected by -10.8% in the period from 
the historic high of February 17, 2021 
to the March 25 close level. In the 
recent months, the index has 
recovered by 7% (25/3-10/6). The one-
year total return of the emerging index 
stands at almost 39.4% (developed: 
35.3%). In terms of year to date total 
return, the emerging index is at 7.5% 
versus 12.9% of the developed. Asia 
has strong one-year return, while the 
rise has become broad-based in 2021, 
as emerging Europe and Latin 
America have posted strong year to 
date returns. In emerging Europe, the 
ASE index has total return of 14.4% in 
2021 (10/6). Expected Greek 
economic recovery and the mild level 
of the Greek 10-year yield (10/6: 
0.80%, 3-year average: 2.2%) have 
supported sentiment.  



 

Global Markets Minesweeper     3 

June 11, 2021 

Global Markets Minesweeper 

Event Risk Calendar, 14 - 18 June 2021 

       

    Monday 14/6         

Date Time Country Event Period Survey Prior 

14/6 07:30 JN Industrial Production (YoY) Apr F 15.40% 15.40%  

14/6 12:00 EC Industrial Production SA (MoM) Apr 0.50% 0.10% 

14/6 12:00 EC Industrial Production WDA (YoY) Apr 37.50% 10.90%  

       

  China Markets Closed (Dragon Boat Day)    

       

    Tuesday 15/6         

Date Time Country Event Period Survey Prior 

15/6 07:30 JN Tertiary Industry Index (MoM) Apr -0.50% 1.10%  

15/6 09:00 UK Jobless Claims Change May  -15.1k  

15/6 09:00 UK Weekly Earnings ex Bonus 3M/(YoY) Apr  4.60%  

15/6 09:00 UK ILO Unemployment Rate 3Mths Apr 4.80% 4.80%  

15/6 09:00 GE CPI (YoY) May F 2.50% 2.50%  

15/6 12:00 EC Trade Balance SA Apr  13.0b  

15/6 15:30 US Retail Sales Advance (MoM) May -0.40% 0.00% 

15/6 15:30 US Retail Sales Ex Auto (MoM) May 0.60% -0.80%  

15/6 15:30 US Empire Manufacturing Jun 22 24.3  

15/6 15:30 US PPI Final Demand (YoY) May 6.20% 6.20% 

15/6 15:30 US PPI Ex Food and Energy (YoY) May 4.80% 4.10%  

15/6 16:15 US Industrial Production (MoM) May 0.60% 0.50%  

15/6 17:00 US NAHB Housing Market Index Jun 83 83  

15/6 23:00 US Net Long-term TIC Flows Apr  $262.2b  

       

Eco Event EC EU-U.S. summit is held in Brussels, with President Joe Biden attending.  

       

Corp. Results US Oracle Corp     

       

    Wednesday 16/6         

Date Time Country Event Period Survey Prior 

16/6 02:50 JN Trade Balance Adjusted May ¥241.8b ¥65.2b  

16/6 09:00 UK CPI (YoY) May 1.80% 1.50%  

16/6 10:00 CH Retail Sales (YoY) May 14.00% 17.70% 

16/6 10:00 CH Industrial Production (YoY) May 9.20% 9.80% 

16/6 11:30 UK House Price Index (YoY) Apr  10.20%  

16/6 15:30 US Building Permits (MoM) May -0.20% -1.30% 

16/6 15:30 US Housing Starts (MoM) May 5.20% -9.50% 

16/6 15:30 US Import Price Index (MoM) May 0.70% 0.70%  

16/6 21:00 US FOMC Rate Decision (Lower Bound) 16-Jun 0.00% 0.00%  
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16/6 21:00 US FOMC Rate Decision (Upper Bound) 16-Jun 0.25% 0.25%  

       

Eco Event US FOMC Statement and projections (21:00)   

 US Fed's Chairman Powell press conference (21:30)   

 EC President Biden will meet Russian President Putin in Geneva 

       

    Thursday 17/6         

Date Time Country Event Period Survey Prior 

17/6 12:00 EC CPI (YoY) May F 2.00% 1.60% 

17/6 12:00 EC CPI Core (YoY) May F 0.90% 0.90%  

17/6 15:30 US Philadelphia Fed Business Outlook Jun 30.5 31.5  

17/6 15:30 US Initial Jobless Claims 12-Jun  376k 

17/6 17:00 US Leading Index (MoM) May 1.10% 1.60% 

       

Eco Event EC ECB Chief Economist Philip Lane takes part in panel    

       

Corp. Results US Adobe Inc     

       

    Friday 18/6         

Date Time Country Event Period Survey Prior 

18/6  JN BOJ Policy Balance Rate 18-Jun -0.10% -0.10%  

18/6  JN BOJ 10-Yr Yield Target 18-Jun 0.00% 0.00%  

18/6 02:30 JN Natl CPI (YoY) May -0.20% -0.40%  

18/6 02:30 JN Natl CPI Ex Fresh Food (YoY) May 0.00% -0.10% 

18/6 09:00 GE PPI (MoM) May 0.60% 0.80%  

18/6 09:00 UK Retail Sales Inc Auto Fuel (MoM) May 1.60% 9.20%  

18/6 09:00 GE PPI (YoY) May 6.30% 5.20%  

18/6 11:00 EC ECB Current Account SA (Euro) Apr  17.8b  
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