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The uncertainty about when and to what extent, it will be possible to control the ongoing spread of coronavirus 
globally, continues to weigh on daily life, the economies and on market sentiment. The S&P 500 index has 
retreated by -9.6% in the period from September 2, when the historic high (3,580.84) was posted, until September 
23. However, the S&P 500 index maintains positive total return in the third quarter (24/9: 5.1%) and year to date 
(1.9%). The Stoxx 600 Europe index was around the area of the 200-day average at the end of the previous week 
(18/9: 369), but substantially pulled-back in this week (24/9: 355.8). The MSCI emerging markets index had risen 
at seven-month high on August 28 (close: 1,121.6), but has corrected since then. However, it is noted that the 
correction of the emerging index has been relatively mild (28/8-24/9: -5.6%). Emerging market indices, which have 
positive year to date total return and have been relatively resilient during the recent corrective period, include 
countries such as China, Taiwan, S. Korea and broader regions such as Asia. In contrast, downwards pressure 
has been evident year to date, in Latin America and Emerging Europe. 
 

 

 
 

Source: Bloomberg 
 

Regarding macroeconomic figures, Eurozone PMI composite index dropped in September at 50.1 (August: 51.9), 
but remained above the 12-month average (44.6). German IFO business climate index increased in September at 
a high (93.4) since February. EUR/USD continued its correction in parallel with the recent move of global equities. 
It posted two-month low (24/9: $1.1627), but remains above the key support area of $1.1500. Resistance is at 
$1.1775-$1.1810, at $1.1920 and at $1.2000. The gold price has dropped at two-month low (24/9: 
$1,848.9/ounce), as the USD has recently recovered. Support is at the area of $1,835/ounce and at $1,795/ounce. 
Resistance is at the area of $1,935/ounce - $1,955/ounce and at the historic high (7/8: 2,075/ounce).  
 

 

The week ahead: 
 

 

In the US, a Presidential election debate will take place on September 29. The ISM manufacturing index (1/10) will 
probably indicate expansion of the sector. Non-farm payrolls (2/10) may have been positive for fifth consecutive 
month in September and the unemployment rate may have dropped at a low (8.2%, August: 8.4%) since March, as 
employment and the economy are gradually recovering. Eurozone economic sentiment index (29/9) has probably 
risen in September. In China, PMI indices are expected on September 30. The Chairman of the Fed recently 
underlined the need for additional fiscal stimulus. Congress has been debating a potential pre-US 
elections bipartisan agreement for additional fiscal stimulus, but the negotiations have not yielded a result 
yet. For the medium term, the landscape can be favourable for investors, based on the assumptions of at 
least partial treatment of the pandemic and continuing monetary, fiscal stimulus. The next week will be key 
for the short-term at least, as it includes a US Presidential election debate and key macroeconomic figures 
in the US, Eurozone and in China. 
 

Quote of the Week: 
Τhe President of the ECB said (21/9): “The ECB has room to add stimulus and can adapt its already 

expansive toolkit, if the economy needs more help.”  
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Global Markets in Charts 
The S&P 500 index has corrected by 9.6% since the historic high (2/9), but remains positive 

in terms of yearly total return (11.5%), in the third quarter (5.1%) and year to date (1.9%).   
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(starting at base: 100 on 9/3/2009 vs 23/3/2020)

S&P 500 index: starting at base
100: 9/3/2009

S&P 500 index: starting at base
100: 23/3/2020

P/E 12-month forward on 9/3/2009: 10.5 times. 
Max during one year after the bottom (3/09-3/10: 15 times.)

P/E 12-month forward on 23/3/2020: 13.4 times, 
as of 24/9/20: 20.8 times.      

 
 

 

 

In the period from March 23 until the 
historic high (2/9 close: 3,580.84), the 
index had risen by 60% (114 working 
days). This was even stronger return 
than that posted, following the bottom 

in 2009 (114 working days after 
9/3/2009: 47.3%). The overly strong 
return of the index in the period 23/3-

2/9/2020, was followed by a correction 
of -9.6% to the close of March 23 
(3,236.9). This correction can be 

considered as reasonable, following 
the strong upwards move of the 

previous months. The return of the 
index from March 23, 2020 until 

September 24, 2020, is comparable 
(129 working days after 23/3/2020: 

45.1%) to the return in the respective 
time length after March 9, 2009 (129 
working days after 9/3/2009: 54.3%). 

The index is currently at higher 
valuation multiple level, compared to 

2009, but the fact that US 10-year 
yield is much lower now, continues to 
support the relative attractiveness of 

US equities versus government bonds.  

 

 

The recent corrective period has been milder in ESG indices versus the overall market.   
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Source: Bloomberg 

After the historic high levels that the 
S&P 500 index and the MSCI all 

countries world index posted in early 
September (2/9), a corrective period 
followed. In this period (2-24/9), ESG 

indices have been quite resilient 
compared to the overall market 

indices. The correction of the US large 
cap ESG (Bloomberg Sustainability 
Accounting Standards Board index) 

was by almost 1.7% milder versus the 
S&P 500 index. The correction of the 
(MSCI) Europe ESG Leaders index 

was by 0.3% milder versus the Stoxx 
600 Europe index.  
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Event Risk Calendar, 28 September - 2 October 2020 

       

    Monday 28/9         

Date Time Country Event Period Survey Prior 

28/9 08:00 JN Leading Index  Jul F  86.9  

28/9 08:00 JN Coincident Index  Jul F  76.2  

28/9 17:30 US Dallas Fed Manf. Activity Sep 8.5 8.0  

       

Eco Event EC ECB President C. Lagarde attends a European Parliament hearing  

 EC The final scheduled round of Brexit negotiations takes place in Brussels 

       

    Tuesday 29/9         

Date Time Country Event Period Survey Prior 

29/9 02:30 JN Tokyo CPI (YoY) Sep 0.1% 0.3%  

29/9 02:30 JN Tokyo CPI Ex-Fresh Food (YoY) Sep -0.3% -0.3%  

29/9 12:00 EC Economic Confidence Sep 89.5 87.7  

29/9 12:00 EC Consumer Confidence Sep F  -13.9 

29/9 15:00 GE CPI (MoM) Sep P 0.0% -0.1%  

29/9 15:00 GE CPI (YoY) Sep P 0.0% 0.0%  

29/9 15:30 US Advance Goods Trade Balance Aug -$82.4b -$79.3b 

29/9 16:00 US S&P CoreLogic CS 20-City (MoM) SA Jul 0.15% 0.00%  

29/9 17:00 US Conf. Board Consumer Confidence Sep 90.0 84.8 

       

Eco Event US First U.S. presidential debate between Donald Trump and Joe Biden   

       

    Wednesday 30/9         

Date Time Country Event Period Survey Prior 

30/9 02:01 UK BRC Shop Price Index (YoY) Sep  -1.6%  

30/9 02:50 JN Retail Sales (MoM) Aug 1.9% -3.4%  

30/9 02:50 JN Industrial Production (MoM) Aug P 1.1% 8.7%  

30/9 04:00 CH Composite PMI Sep  54.5  

30/9 04:00 CH Manufacturing PMI Sep 51.5 51.0 

30/9 04:00 CH Non-manufacturing PMI Sep 54.9 55.2 

30/9 08:00 JN Housing Starts (YoY) Aug -10.6% -11.4%  

30/9 09:00 UK GDP (QoQ) 2Q F -20.4% -20.4% 

30/9 09:00 JN Machine Tool Orders (YoY) Aug F  -23.3%  

30/9 15:15 US ADP Employment Change Sep 650k 428k 

30/9 15:30 US GDP Annualized (QoQ) 2Q T -31.6% -31.7% 

30/9 16:45 US MNI Chicago PMI Sep 52.0 51.2  

30/9 17:00 US Pending Home Sales (MoM) Aug 2.0% 5.9%  

       

Eco Event EC President C. Lagarde speaks at the event “ECB and Its Watchers”  
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    Thursday 1/10         

Date Time Country Event Period Survey Prior 

1/10 03:30 JN Jibun Bank Japan PMI Mfg Sep F  47.3 

1/10 10:55 GE Markit/BME Germany Manufacturing PMI Sep F 56.6 56.6 

1/10 11:00 EC Markit Eurozone Manufacturing PMI Sep F 53.7 53.7 

1/10 11:30 UK Markit UK PMI Manufacturing SA Sep F 54.3 54.3 

1/10 12:00 EC PPI (MoM) Aug  0.6%  

1/10 12:00 EC Unemployment Rate Aug 8.1% 7.9% 

1/10 15:30 US Initial Jobless Claims 26-Sep  870k 

1/10 15:30 US PCE Core Deflator (YoY) Aug 1.5% 1.3% 

1/10 17:00 US ISM Manufacturing Sep 55.9 56.0 

  Markets closed in China (National Day)     

       

    Friday 2/10         

Date Time Country Event Period Survey Prior 

2/10 02:30 JN Jobless Rate Aug 3.0% 2.9%  

2/10 12:00 EC CPI Estimate (YoY) Sep -0.1% -0.2% 

2/10 12:00 EC CPI Core (YoY) Sep P 0.5% 0.4%  

2/10 15:30 US Change in Nonfarm Payrolls Sep 865k 1371k 

2/10 15:30 US Unemployment Rate Sep 8.2% 8.4%  

2/10 15:30 US Average Hourly Earnings (YoY) Sep 4.8% 4.7%  

2/10 17:00 US U. of Mich. Sentiment Sep F 79.0 78.9 

2/10 17:00 US Factory Orders (MoM) Aug 1.0% 6.4%  

2/10 17:00 US Durable Goods Orders (MoM) Aug F  11.4% 

  Markets closed in China (National Day)     

       

Eco Event US Philadelphia Fed President P. Harker speaks at a virtual event (16:00)   
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