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In this week, market sentiment deteriorated further. Investors are worried about the magnitude of the negative 
impact, as restrictions on global economic activity have intensified, aiming to contain the spread of coronavirus. 
Covid-19 spread in Europe and the US, after hitting Asia, is dislocating the Global economy, which is in 
downwards path in the first half of 2020. Taking into account, that Eurozone growth was already fragile in 2019, 
the recent worsening of financial conditions is expected to drive Eurozone into recession. Regarding the US 
economy, which has been the most resilient in the last eleven years, the odds of recession, can be considered as 
around 53% (Bloomberg estimate).  
 

Consensus expectations for earnings per share for main indices for 2020, have already been revised lower 
versus the start of the year. The negative revision is more limited for the S&P 500 index compared to the 
emerging index, the European index and the Nikkei. The negative revision for the MSCI China is contained, at 
around the magnitude of the US index. Downgrades of EPS consensus estimates will continue further and may 
reach the area of -10% or worse, as economic activity will weaken. Overall, whether the two largest economies, 
US and China, will exhibit resilience and stabilization at some point, will be key for markets ahead.  
 

 
Source: Bloomberg  
 

The Fed will conduct asset buying of $700 bn. and the ECB introduced (18/3) a new temporary emergency bond 
buying program of €750 bn. cumulatively until the end of 2020, on top of the €20 bn. per month already underway 
and the €120 bn., which were decided at the meeting of March 12. The BOE cut its base rate to 0.10% and added 
£200 bn. to QE. The combination of strong monetary and fiscal easing is ongoing and will support economies, 
potentially reviving global growth from late 2020. The total sum of global fiscal easing so far is around $1.9 trillion.  
 

US 10-year government bond yield is at around 1% (20/3), much below the level of the end 2019 (1.92%). The 
S&P 500 index is at 2,409 (19/3), after posting the lowest close (16/3: 2,386) since December 24, 2018 (2,350). 
The index recently dropped at intraday low (18/3: 2,280) since January 2017. The area of 2,200 marks the 76.4% 
Fibonacci retracement from 1,811 (11/2/2016) to 3,386 (19/2/20). Despite the drop year to date, the S&P 500 
maintains positive 3-year total return of 7.5% versus -15.1% of the MSCI rest of world (excluding US).  
 

EUR/USD retreated at a low (20/3: $1.0650) since April 2017, as risk-off environment has favored the “safe – 
heaven” status of the USD. Support is at $1.0570 (10/4/17 low), resistance at $1.1050-$1.1090. Gold price has 
ranged from $1,700 to $1,451 in the last two weeks and is now at around the 200-day average ($1,500/ounce).  
 

The week ahead: 
 

Eurozone PMI indices for March will be released next week (24/3). US durable goods orders (25/3) are expected 
lower on monthly basis in February. 
 

The effort to contain the coronavirus spread is ongoing. It is coupled with monetary and fiscal stimulus 
globally, in very large scale. Market volatility remains very high. Defensive investment mix and sufficient 
allocation to liquidity is still needed.  
 

Quote of the Week: 
 

The Head of the ECB said: “there are no limits to our commitment to the euro. The ECB is determined to 
use the full potential of tools, within the mandate”.  
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Global Markets in Charts 

The price of WTI crude oil dropped this week at the lowest level ($20/barrel) since 2002, as 
global economy is weakening and “oil price war” between Russia–S. Arabia is ongoing.     

 

 

 

Oil price “erratic moves” included 
initially a drop to a low (18/3: 

$20.1/barrel) since 2002 and then, 
the highest daily recovery in 

history (19/3: 23.8%). At the level 
of $27.5/barrel, the year to date 

change of the price of oil is -55%. 
The drop is comparable with 

periods of recession in 2008 and 
2001. The energy sector is the 

worst performing (S&P 500 energy 
index: -57.9%) year to date. The 

least hit S&P 500 sector indices so 
far in 2020, are the consumer 

staples (-14.6%), the technology (-
18.7%) and the healthcare (-

19.6%). The least hit global (S&P 
1200) sector indices are the 

consumer staples (-17.1%), the 
health care (-19.5%) and the 

utilities (-20.4%).  

 

 

The Euro stoxx 50 volatility index spiked this week at the highest level ever, while the 
price of the euro stoxx 50 index dropped at a low (16/3) since August 2012. 

 

 
 
Sources: Bloomberg   
 
 

Euro stoxx 50 implied volatility 
index spiked at the highest 

historically (16/3: 95%), as the 
already weak Eurozone economy 
is facing recessionary conditions.  

 

The price of Euro stoxx 50 index  
dropped at the lowest intraday 

level (2,302.8) since August 2012, 
almost at the point it was, when 
Mario Draghi said: “whatever it 

takes” (26/7/2012).  
 

The ECB decided at an 
extraordinary meeting (18/3) to 
introduce an emergency bond 

buying program of €750 bn. until 
the end of 2020.  
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Event Risk Calendar, 23 - 27 March 2020 

       

    Monday 23/03         

Date Time Country Event Period Survey Prior 

23/3 14:30 US Chicago Fed Nat Activity Index Feb  -0.25  

23/3 17:00 EC Consumer Confidence Mar A -13.6 -6.6 

       

Eco Event US Financial Stability Oversight Council meets to discuss market conditions  

    Tuesday 24/03         

Date Time Country Event Period Survey Prior 

24/3 07:00 JN Leading Index CI Jan F  90.3  

24/3 07:00 JN Coincident Index Jan F  94.7  

24/3 08:00 JN Machine Tool Orders (YoY) Feb F  -30.1%  

24/3 10:30 GE Germany Manufacturing PMI Mar P 40 48 

24/3 10:30 GE Germany Services PMI Mar P 43 52.5  

24/3 10:30 GE Germany Composite PMI Mar P 40.9 50.7  

24/3 11:00 EC Markit Eurozone Manufacturing PMI Mar P 40 49.2 

24/3 11:00 EC Markit Eurozone Services PMI Mar P 40.0 52.6 

24/3 11:00 EC Markit Eurozone Composite PMI Mar P 38.9 51.6  

24/3 11:30 UK Markit UK PMI Manufacturing SA Mar P 45 51.7 

24/3 11:30 UK Markit/CIPS UK Services PMI Mar P 45 53.2 

24/3 11:30 UK Markit/CIPS UK Composite PMI Mar P 45.6 53.2  

24/3 13:00 UK CBI Trends Total Orders Mar -38 -18  

24/3 15:45 US Markit US Manufacturing PMI Mar P 45.0 50.7 

24/3 15:45 US Markit US Services PMI Mar P 44.0 49.4 

24/3 16:00 US New Home Sales (MoM) Feb -1.8% 7.9  

24/3 16:00 US Richmond Fed Manufact. Index Mar -10 -2  

       

Eco Event  G7 foreign ministers teleconference     

       

Corp. Results  US: NIKE     

       

    Wednesday 25/03         

Date Time Country Event Period Survey Prior 

25/3 11:00 GE IFO Business Climate Mar F  87.7 

25/3 11:00 GE IFO Expectations Mar F  82.0  

25/3 11:00 GE IFO Current Assessment Mar F  93.8  

25/3 11:30 UK CPI (YoY) Feb 1.6% 1.8% 

25/3 11:30 UK CPI Core (YoY) Feb 1.5% 1.6%  

25/3 11:30 UK House Price Index (YoY) Jan  2.2%  

25/3 14:30 US Durable Goods Orders (MoM) Feb P -0.8% -0.2% 

25/3 14:30 US Durables Ex Transportation (MoM) Feb P -0.3% 0.8%  
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25/3 15:00 US FHFA House Price Index (MoM) Jan  0.6%  

       

Corp. Results  US: Micron Technology, Europe: E.ON     

       

    Thursday 26/03         

Date Time Country Event Period Survey Prior 

26/3 09:00 GE GfK Consumer Confidence Apr 8.2 9.8  

26/3 11:00 EC M3 Money Supply (YoY) Feb 5.1% 5.2%  

26/3 11:30 UK Retail Sales Inc Auto Fuel (MoM) Feb 0.2% 0.9% 

26/3 11:30 UK Retail Sales Inc Auto Fuel (YoY) Feb 0.6% 0.8%  

26/3 14:00 UK Bank of England Bank Rate 26-Mar 0.1% 0.1% 

26/3 14:30 US Wholesale Inventories (MoM) Feb P  -0.4%  

26/3 14:30 US GDP Annualized (QoQ) 4Q T 2.1% 2.1% 

26/3 14:30 US Personal Consumption 4Q T  1.7%  

26/3 14:30 US GDP Price Index 4Q T  1.3%  

26/3 14:30 US Core PCE (QoQ) 4Q T  1.2%  

26/3 14:30 US Initial Jobless Claims 21-Mar  281k  

       

    Friday 27/03         

Date Time Country Event Period Survey Prior 

27/3  CH BoP Current Account Balance 4Q F  $40.1b  

27/3 14:30 US Personal Income (MoM) Feb 0.4% 0.6%  

27/3 14:30 US PCE Deflator (YoY) Feb 1.7% 1.7%  

27/3 14:30 US PCE Core Deflator (YoY) Feb 1.7% 1.6%  

27/3 16:00 US U. of Mich. Sentiment Mar F 93.3 95.9 
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