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During this week, markets volatility increased substantially. The S&P 500 index has retreated by 12% 
cumulatively in the period from February 19 (historic high: 3,386) until February 27 (2,979). The uncertainty around 
the coronavirus has intensified as cases have spread beyond Asia. The World Health Organisation said (27/2) that 
coronavirus epidemic is at a “decisive point”, but it can still be contained.  
 

The resiliency of the strongest major equity market, which has been the US market, will be the key in order to 
assess whether the market turbulence of the last six working days will become more severe and prolonged, or 
instead market sentiment will recover. For the S&P 500 index, support is at 2,850 area (3/10/19 low and 50% 
retracement of the move 2,346-3,393) and at 2,750 (Fibonacci retracement 61.8% of the move: 2,346-3,393). The 
next major support area is at 2,710 (-20% from the historic high close of 19/2: 3,386). Resistance is at 3,050 (200-
day average) and at 3,170-3,180 area (21-week average and 26/2/20 high). 
 

  
 

Source:  Bloomberg  
 

US consumer confidence index increased in February at a level (130.7) below than expected (132.2, January: 
130.4). Eurozone economic confidence increased in February at a high (103.5) since May 2019. The recent 
improvement in macroeconomic figures has been overshadowed by the coronavirus outbreak. In parallel, 
significant geopolitical developments are ongoing. Turkey may be close to military confrontation with Russia in 
Syria. The reasonable assumption is that this can be avoided by diplomatic means, but military escalation of major 
geopolitical implications cannot be excluded. The risk-off environment has triggered the drop of the US 10-year 
yield at historic low (28/2: 1.153%) and the German 10-year yield at low (-0.62%) since September 2019.  
 

The week ahead: 
 

Following the risk – off market sentiment of the current week, the focus during the next week will be on US 
macroeconomic figures, on coronavirus and on developments in Syria. The ISM manufacturing index for February 
is expected on March 2, the ISM services index will be released on March 4 and the employment figures on March 
6. In China, the Caixin PMI services index (4/3) may have declined at a level indicating contraction of the sector  
(48). The OECD will publish its interim Economic Outlook (2/3). Eurozone inflation (3/3) is expected lower in 
February (1.2%, January: 1.4%).  
 

The next week will be of major importance. In an environment, where markets have switched from “greed” 
to “fear” in a matter of six working days, the actual figures will be key in order to examine, whether market 
sentiment can recover. The recent rise of volatility suggests that investment portfolios of low tolerance to 
risk may be prudent to gradually decrease overall market risk exposure and adjust their investment mix 
towards defensive low beta positions. Investment portfolios with moderate to higher tolerance to risk, may 
be prudent to wait, to assess next week’s data. By then, there will be key US macroeconomic figures 
available and it is also possible to have some clearer signs for further monetary easing by major central 
banks, in an attempt to support markets and economies.  
 

Quote of the Week: 
 

The Chief of the World Health Organization said: “if you act aggressively now, you can contain this virus, 
you can prevent people getting sick, you can save lives”.  

Level of 2,710 points: “rule of thumb”  

major support area for the “bull market” 
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Global Markets in Charts 

US 2-year government bond yield dropped at a low (28/2: 0.945%) since November 2016.  
The Federal Reserve may decide rate cut in the first half of 2020.  
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US 2-year government bond yield 
dropped at a low (0.945%) since 
November 2016. Looking at the 

futures money market, the implied 
fed funds rate for June 2020 has 
dropped to 1.07% (28/2/20) from 
1.52% at the beginning of 2020.  

 

Comparing the futures market 
implied rate of 1.07% for June 

2020 versus the current target rate 
of Fed funds (1.50%-1.75%), it is 
evident that markets expect rate 

cuts by the Fed soon.  
 

Monetary easing by the Fed and 
potentially further easing by the 

ECB and the Bank of England may 
happen, in an attempt to support 

market sentiment and the 
economies. 

 

 

EUR/USD is moving in “erratic” ways recently, which may also be the case for major 
markets and asset classes. Support for EUR/USD is at $1.0700, resistance at $1.1100.    

 

 
 

Source: Bloomberg 

 

The move of the EUR/USD has 
been side-ways, with a recent tilt 

to the downside. The pair had 
recently dropped at a low (20/2: 

$1.078) since April 2017. It 
recovered at one-month high 

(28/2: $1.1053), but then dropped 
again below $1.1000.  

 

 Resistance for EUR/USD is at the 
area of $1.1100 (200-day average) 
and at $1.1240 (31/12/19 high and 
Bollinger bands 21-weeks upper 

bound).  
 

The difference of German 10-yield 
(-0.6%) minus the US 10-year 

yield (1.20%) is currently at -1.8%, 
the highest since September 2017, 
which may partly explain the brief 
recovery of the euro. However, the 
upside appears limited, while the 
the euro may turn lower towards 

$1.07.  
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Event Risk Calendar, 2 - 6 March 2020 

       

    Monday 2/3         

Date Time Country Event Period Survey Prior 

2/3 03:45 CH Caixin China PMI Mfg Feb 46 51.1 

2/3 10:55 GE Markit/BME Germany Manufacturing PMI Feb F 47.8 47.8 

2/3 11:00 EC Markit Eurozone Manufacturing PMI Feb F 49.1 49.1 

2/3 11:30 UK Markit UK PMI Manufacturing SA Feb F 51.9 51.9  

2/3 16:45 US Markit US Manufacturing PMI Feb F 50.8 50.8  

2/3 17:00 US ISM Manufacturing Feb 50.5 50.9 

       

Eco Event EC OECD Publishes Interim Economic Outlook (12:00)   

       

    Tuesday 3/3         

Date Time Country Event Period Survey Prior 

3/3 07:00 JN Consumer Confidence Index Feb 38.3 39.1  

3/3 12:00 EC PPI (YoY) Jan -0.4% -0.7%  

3/3 12:00 EC CPI Core (YoY) Feb P 1.2% 1.1%  

3/3 12:00 EC CPI Estimate (YoY) Feb 1.2% 1.4% 

3/3 12:00 EC Unemployment Rate Jan 7.4% 7.4%  

       

Eco Event US US citizens in 14 states vote for a Democratic President candidate (Super 
Tuesday) 

 US Cleveland Fed President Loretta Mester speaks in Illinois (21:50)  

       

    Wednesday 4/3         

Date Time Country Event Period Survey Prior 

4/3 03:45 CH Caixin China PMI Composite Feb  51.9  

4/3 03:45 CH Caixin China PMI Services Feb 48.0 51.8  

4/3 10:55 GE Markit Germany Services PMI Feb F 53.3 53.3  

4/3 10:55 GE Markit/BME Germany Composite PMI Feb F 51.1 51.1  

4/3 11:00 EC Markit Eurozone Services PMI Feb F 52.8 52.8  

4/3 11:00 EC Markit Eurozone Composite PMI Feb F 51.6 51.6  

4/3 11:30 UK Markit/CIPS UK Services PMI Feb F 53.2 53.3  

4/3 11:30 UK Markit/CIPS UK Composite PMI Feb F 53.3 53.3  

4/3 12:00 EC Retail Sales (MoM) Jan 0.6% -1.6% 

4/3 16:45 US Markit US Services PMI Feb F 49.5 49.4  

4/3 15:15 US ADP employment change  Feb 170k 291k  

4/3 17:00 US ISM Non-Manufacturing Index    Feb 55.5 55.5  

       

Eco Event US U.S. Federal Reserve Releases Beige Book (21:00)    
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    Thursday 5/3         

Date Time Country Event Period Survey Prior 

5/3 15:30 US Initial Jobless Claims 29-Feb 213k 219k  

5/3 17:00 US Factory Orders Jan -0.2% 1.8%  

5/3 17:00 US Durable Goods Orders (MoM) Jan F  -0.2%  

5/3 17:00 US Durables Ex Transportation (MoM) Jan F  0.9%  

       

Eco Event EC OPEC meeting starts in Vienna      

 UK BOE Governor Mark Carney speaks in London (19:00)   

       

Corp. Results  US: Costco Wholesale, Lukoil, GE: Henkel    

       

    Friday 6/3         

Date Time Country Event Period Survey Prior 

6/3 07:00 JN Leading Index CI Jan P 91.3 91.6  

6/3 07:00 JN Coincident Index Jan P 94.5 94.1  

6/3 09:00 GE Factory Orders (MoM) Jan 1.5% -2.1%  

6/3 15:30 US Trade Balance Jan -$48.8b -$48.9b 

6/3 15:30 US Change in Nonfarm Payrolls Feb 195k 225k 

6/3 15:30 US Unemployment Rate Feb 3.5% 3.6%  

6/3 15:30 US Average Hourly Earnings (YoY) Feb 3.0% 3.1%  

6/3 17:00 US Wholesale Inventories (MoM) Jan F  -0.2%  

       

Eco Event US Dallas Fed President Robert Kaplan speaks in Chicago (01:30)   

 EC OPEC+ meeting in Vienna     

 

 

 

 

Disclaimer:  The information herein is believed to be reliable and has been obtained from sources believed to be reliable, but we make no representation or warranty, express or implied, with respect to 

the fairness, correctness, accuracy or completeness of such information. In addition we have no obligation to update, modify or amend this communication or to otherwise notify a recipient in the event 

that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. We are not acting and do not purport to act in any way as 

an advisor or in a fiduciary capacity. We therefore strongly suggest that recipients seek their own independent advice in relation to any investment, financial, legal, tax, accounting or regulatory issues 

discussed herein. Analyses and opinions contained herein may be based on assumptions that if altered can change the analyses or opinions expressed. Nothing contained herein shall constitute any 

representation or warranty as to future performance of any financial instrument, credit, currency rate or other market or economic measure. Furthermore, past performance is not necessarily indicative 

of future results. This communication is provided for information purposes only. It is not an offer to sell, or a solicitation of an offer to buy, any security, nor to enter into any agreement or contract with 

Alpha bank or any affiliates. In addition, because this communication is a summary only it may not contain all material terms, and therefore this communication in and of itself should not form the basis 

for any investment decision. Financial instruments that may be discussed herein may not be suitable for all investors, and potential investors must make an independent assessment of the 

appropriateness of any transaction in light of their own objectives and circumstances, including the possible risks and benefits of entering into such a transaction. By accepting receipt of this 

communication the recipient will be deemed to represent that they possess, either individually or through their advisers, sufficient investment expertise to understand the risks involved in any purchase 

or sale of any financial instrument discussed herein. Any duplication, copy, reprint or transmission of this document is prohibited without the prior written permission of the issuer. 

panos.remoundos@alpha.gr 

maria.koutouzi@alpha.gr 

ioannis.kouravelos@alpha.gr 

konstantinos.anathreptakis@alpha.gr 

dimitrios.nikitopoulos@alpha.gr 

Panos Remoundos  

Maria Koutouzi  

Ioannis Kouravelos, CFA 

Konstantinos Anathreptakis 

Dimitris Nikitopoulos 

+30 210-3268410      marketanalysis@alpha.gr Global Markets Analysis 

mailto:konstantinos.anathreptakis@alpha.gr

