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In the current week, the focus was on the trade talks between the US and China. US said that China committed
to buy more agricultural, energy and manufactured products from the US. China said that the trade talks were
extensive, in-depth and detailed and laid the foundation for a resolution of the conflict. USD/CNY dropped at a low
(11/1: 6.736) since July 2018. The Chairman of the Fed noted that the Central Bank will re-examine the economic
figures in the period ahead, before deciding further potential adjustments of monetary policy. US government
partial shutdown continues for the third week. EUR/USD posted high (10/1: $1.1570) since October 2018. US 10-
year government bond vyield (2.70%) and German 10-year government bond yield (0.24%) remain at low levels.
The MSCI All Countries world index has risen for five consecutive days, but remains below (10/1: 473.2) the 200
days average (503). Valuation appears as reasonable. The P/E 12-month forward of the MSCI All countries world
index is at 13.5 times versus 10-year average of 13.8 times. The S&P 500 index has P/E 12-month forward at 15.1
times vs 10-year average of 14.8 times (20-year average: 16 times). However, market sentiment remains fragile.

S&P 500 index: Technical picture is currently a puzzle:

Weekly prices chart since 2009, suggests Daily chart since 2015, suggests
upwards long term trend line still holds. that the previously support area of 2,500-2,670,
now turned into resistance, risking mid-term downtrend.
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Improved risk sentiment supported the rise of crude oil to almost one month high (11/1: $53.3/barrel). On the
economic data front, Eurozone Sentix investor confidence index dropped in January to a low (-1.5) since
December 2014. US ISM non-manufacturing index declined in December at a low (57.6) since July, but remains at

expansion level and above historic average (54.6).

500,000

The week ahead:

Eurozone industrial production (14/1) may have declined in November both on monthly and yearly basis. In
the UK, a vote about the UK-E.U. withdrawal deal will likely be held on January 15. US housing figures for
December will be announced on January 17. The President of N. York Fed (J. Williams) will speak about economic
outlook on January 18. Citigroup (14/1), JPMorgan, Wells Fargo (15/1), BlackRock, Goldman Sachs, Bank of
America (16/1) Morgan Stanley, Netflix (17/1) will report economic results for the 4t quarter. The EPS of the S&P
500 index may have risen in the fourth quarter by around 15% on a yearly basis. In China, trade balance figures
for December are expected on January 14.

Some progress on US-China trade talks, supportive wording by Federal Reserve officials and strong US
employment figures have contributed to modest improvement of market sentiment in the last few days.
Fragility of sentiment remains, especially due to heavy news flow, currently focused around the pending
issue of US partial government shutdown. Low government bond yields are attributed to hesitance by
main Central Banks to restrict monetary policy, as the turbulence in markets in Q4 2018 may have some
impact on economic figures.

Quote of the Week:

In televised speech (8/1), US President asked for $5.7 bn. funding, in order to build a steel barrier wall in the
border with Mexico, claiming that, at the southern border, there is a “growing humanitarian and security crisis”.
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Global Markets in Charts

e Inthe US, non-farm payrolls posted in December
the highest monthly rise (312,000) since February
2018. The total level of payrolls increased on a

This coincides with annual GDP growth in 2018
around that of 2015 (2.9%). The median
expectation for 2019 (Bloomberg index of
estimates) is for average rise of 157,130 per
month, which in total would be translated into
yearly increase of around 1.2%, same as the
average annual rise of payrolls in the last 30 years
(average GDP growth in the last 30 years: 2.5%).

Annual change of non-farm employment vs GDP (2008-2018)
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yearly basis in 2018 by 1.8%, the most since 2015.
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In the last 30 years, the rolling one year price
return of the MSCI US index has been higher
versus MSCI All Countries excluding US, in
the 65% of the cases. In December 2018, the
MSCI US index has yearly price return -6.3%
vs -16.4% of the MSCI All countries excluding
US, this was the 8™ consecutive month of
yearly overperformance of US vs non-US
index. In the last 30 years, the median
consecutive overperformance of US vs non-
US has been 12 months, while the opposite
(35% of cases) has been 8 months.

MSCI US equity versus non-US equity index:
difference of rolling one year returns
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e Eurozone economic confidence index (8/1)
dropped in December at a low (107.3) since

The member of the ECB (F. Villeroy) said (11/1)
that the ECB should wait until spring, before giving
further indication for its future monetary policy. He
added that the ECB should keep all options open
due to economic weakness and uncertainty.
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Eurozone: Economic confidence index (1988-2018)
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January 2017, indicating slowing economic growth.

German industrial production posted in
November the worst monthly change (-1.9%,
expected: 0.3%) since July and the worst
yearly drop of 4.7% since December 2009,
adding to indications for slowing economic
growth in the Eurozone.

Germany: Industrial production (2010-2018)
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| Event Risk Calendar, 14 - 18 January, 2019

| | | | | | |

| | | Monday 14/1 | | | |

| Date Time | Country | Event | Period | Survey | Prior | &
| 14/1 | CH | Trade Balance |  Dec [ $51.60b | $44.71b |

| 14/112:00 | EC | Industrial Production SA (MoM) | Nov | -120% | 0.20% |

| | | | | | |

| Corp. Results | us | Citigroup | | | |

| | | | | | |

| | | Tuesday 15/1 | | | |

| Date Time | Country | Event | Period | Survey | Prior | &
| 15/101:50 | JN | Money Stock M3 (YoY) | Dec | 210% | 2.10% |

| 15/10800 | JN | Machine Tool Orders (YoY) | DecP | | -17.00% |

| 15/111:.00 | GE | GDP NSA(YoY) | 2018 | 1.50% | 2.20% |

| 15/112:00 | EC | Trade Balance SA | Nov | | 125b |

| 15/115:30 | US | Empire Manufacturing | Jan | 115 | 109 |

| 15/115:30 | US | PPI Final Demand (YoY) | Dec | 250% | 250% |

| 15/115:30 | US | PPI Ex Food and Energy (YoY) | Dec | 3.00% | 270% | é*
| | | | | | |

| EcoEvent | UK | U.K.House of Commons to vote on Brexit withdrawal agreement | &
| | EC | ECB President Draghi addresses the European Parliament (17:00) | &
| | Uus | Minneapolis Fed President Kashkari speaks (18:30) |

| | | | | | |

| Corp. Results | us | UnitedHealth Group, JPMorgan Chase & Co, Delta Air Lines, Wells Fargo

| | | | | | |

| | | Wednesday 16/1 | | | |

| Date Time | Country | Event | Period | Survey | Prior | &
| 16/101:50 | JN | Core Machine Orders (MoM) | Nov | 3.00% | 7.60% |

| 16/101:50 | JN | PPI(YoY) | Dec | 1.80% | 230% |

| 16/101:50 | JIN | PPI(MoM) | Dec | -0.30% | -0.30% |

| 16/106:30 | JN | Tertiary Industry Index (MoM) | Nov | -050% | 1.90% |

| 16/109:00 | GE | CPIEU Harmonized (YoY) | DecF | 1.70% | 1.70% |

| 16/111:30 | UK | CPIH (YoY) | Dec | 210% | 220% |

| 16/111:30 | UK | CPI(YoY) | Dec | 220% | 2.30% | ¢
| 16/111:30 | UK | CPICore (YoY) | Dec | 1.80% | 1.80% |

| 16/111:30 | UK | RPIEx Mort Int.Payments (YoY) | Dec | 280% | 3.10% |

| 16/115:30 | US | Retail Sales Advance (MoM) |  Dec | 0.30% | 0.20% | €*
| 16/115:30 | US | Retail Sales Ex Auto (MoM) | Dec | 020% | 0.20% |

| 16/115:30 | US | Import Price Index (YoY) | Dec | | 0.70% |

| 16/117:.00 | US | Business Inventories | Nov | 0.30% | 0.60% |

| 16/117:00 | US | NAHB Housing Market Index | Jan | 57 | 56 |

| 16/123:00 | US | NetLong-term TIC Flows | Nov | | $31.3b |
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| | | | | | |

| EcoEvent | US | U.S.Federal Reserve Releases Beige Book (21:00) |

| | | | | | |

‘ Corp. Results USs ’ US Bancorp, BlackRock, Charles Schwab, Bank of New York Mellon, PNC
Financial Services Group, Bank of America, Goldman Sachs Group, CSX

| | | | | | |

| | | Thursday 17/1 | | | |

| Date Time | Country | Event | Period | Survey | Prior | &

| 17/102201 | UK | RICS House Price Balance | Dec | -13% | -11% |

| 17/112:00 | EC | CPICore (YoY) | DecF | 1.00% | 1.00% |

| 17/112:00 | EC | CPI(YoY) | DecF | 1.60% | 1.90% |

| 17/115:30 | US | Housing Starts (MoM) | Dec | -020% | 3.20% | &

| 17/115:30 | US | Building Permits (MoM) | Dec | -360% | 500% | &

| 17/11530 | US | Philadelphia Fed Business Outlook | Jan | 10 | 91 |

| 17/115:30 | US | Initial Jobless Claims | 12-Jan | - | 216k |

| | | | | | |

| Corp. Results | US | Morgan Stanley, Netflix, American Express |

| | | | | | |

| | | Friday 18/1 | | | |

| Date Time | Country | Event | Period | Survey | Prior | &

| 18/101:30 | JN | Natl CPI Ex Fresh Food (YoY) | Dec | 080% | 0.90% |

| 18/111:00 | EC | ECB Current Account SA | Nov L - | 23.0b |

| 18/111:30 | UK | Retail Sales Inc Auto Fuel (MoM) | Dec | -0.80% | 1.40% | 6%

| 18/111:30 | UK | Retail Sales Inc Auto Fuel (YoY) | Dec | 350% | 3.60% |

| 1811615 | US | Industrial Production (MoM) | Dec | 0.30% | 0.60% |

| 18/117:00 | US | U. of Mich. Sentiment | JanP | 964 | 983 |6

| | | | | | |

| EcoEvent | US | New York Fed President Williams speaks (16:05)

| | | | | | |

| Corp.Results | US | Schlumberger | | | |
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Disclaimer: The information herein is believed to be reliable and has been obtained from sources believed to be reliable, but we make no representation or warranty, express or implied, with respect to
the fairness, correctness, accuracy or completeness of such information. In addition we have no obligation to update, modify or amend this communication or to otherwise notify a recipient in the event
that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. We are not acting and do not purport to act in any way as
an advisor or in a fiduciary capacity. We therefore strongly suggest that recipients seek their own independent advice in relation to any investment, financial, legal, tax, accounting or regulatory issues
discussed herein. Analyses and opinions contained herein may be based on assumptions that if altered can change the analyses or opinions expressed. Nothing contained herein shall constitute any
representation or warranty as to future performance of any financial instrument, credit, currency rate or other market or economic measure. Furthermore, past performance is not necessarily indicative
of future results. This communication is provided for information purposes only. It is not an offer to sell, or a solicitation of an offer to buy, any security, nor to enter into any agreement or contract with
Alpha bank or any affiliates. In addition, because this communication is a summary only it may not contain all material terms, and therefore this communication in and of itself should not form the basis
for any investment decision. Financial instruments that may be discussed herein may not be suitable for all investors, and potential investors must make an independent assessment of the
appropriateness of any transaction in light of their own objectives and circumstances, including the possible risks and benefits of entering into such a transaction. By accepting receipt of this
communication the recipient will be deemed to represent that they possess, either individually or through their advisers, sufficient investment expertise to understand the risks involved in any purchase
or sale of any financial instrument discussed herein. Any duplication, copy, reprint or transmission of this document is prohibited without the prior written permission of the issuer.
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