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In the current week, the S&P 500 index posted new historic high (27/11: 3,154.3) and the MSCI All countries 
world index is close (549.3) to exceed the historic high (29/1/2018: 550.6). The S&P 500 index has posted strong 
total return of 28.1% year to date. Comparing the performance in 2019 with the first eleven months of each 
calendar year since 1928, it can be seen that the eleven months of 2019 have delivered top quartile total return. In 
the period of 1928-2018, a strong year to date return until November (top quartile of performance), was followed by 
positive monthly total return in December, in 18 out of 23 relevant years.      
 

 
*Chart on the left: 1928-2018: total return year to date until November, only in years when the eleventh-month return was in the top quartile 

(when year to date total return until November > 21.7%). Chart on the right: total return in December of the relevant years.  
Source: Bloomberg  
 

On the economic data front, German IFO business climate index (25/11) increased in November at a high (95) 
since July, but it remained below the historic average (97.6). Eurozone economic confidence index increased in 
November by more (101.3, October: 100.8) than expected (101). US consumer confidence (26/11) unexpectedly 
dropped in November (125.5, October: 126.1, 12-month average: 118.1, historic: 94.8). US annualised quarterly 
GDP growth in the third quarter was 2.1% (previous reading: 1.9%). On yearly basis, GDP increased by 2.1% and 
the average of yearly GDP growth in the three quarters of the year was strong at 2.4% (10-year average: 2.1%). 
PCE deflator yearly change (1.3%) and PCE core change (1.6%) in October, are indicative of low inflation. Quite 
satisfactory growth, low inflation and easing policy by main Central banks have supported market sentiment. US 
President approved the Congress bill, supporting demonstrators in Hong-Kong. China warned that there will be 
retaliation. The market impact was limited, because the expectation remains for “phase-one” trade deal to be 
finalised soon.  
 

The week ahead: 
 

In the US, the manufacturing ISM (2/12) is expected higher in November (49.5, October: 48,3), but still at 
contraction of the sector level for fourth consecutive month. Nonfarm payrolls (6/12) may have risen by 190,000 in 
November (October: 128,000, historic average: 126,000). In China, the Caixin services PMI (4/12) may has slightly 
improved in November (51.2, October: 51.1). German factory orders (5/12) and industrial production (6/12) data 
for October will provide indication about the prospects of the German economy.  
 

Global markets are entering the last month of the year. The overall tone remains risk-on. The main risk to 
the “constructive” investment outlook is the continuing uncertainty about the US-China trade deal, which 
remains pending.  
 

Quote of the Week: 
The Chief economist of the ECB (P. Lane) said (25/11): “The ECB is going to be in the bond market for long 
time. As of today, the ECB sees that there is normal transmission of easing monetary policies, providing 

stimulus, which is filtering through to companies and households”.   
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Global Markets in Charts 

EUR/USD dropped at a two-week low (27/11: $1.0992) since mid-November.  
In the short-term, it remains in range trading ($1.0900-$1.1200).  

 

 
Source: Bloomberg 

E  

EUR/USD is trading side-ways in 
the short term. German-US 10-

year government bond yield 
dropped at a low (27/11: -2.14%) 

since mid-November, which is 
consistent with the drop of 

EUR/USD at a two-week low 
(27/11: $1.0992). 

 

Recent US macroeconomic figures 
have been positive, which may 
benefit the USD. Support for 

EUR/USD is at $1.0880-$1.0950 
(1/10/19, 9/10/19 lows). If risk-on 

sentiment continues, then 
EUR/USD could retest the 

resistance area of $1.1100-80 
(21/11/19, 21/10/19 highs, 200-

day average). Further resistance is 
at $1.1280 (19/7/19 high).  

 
 

According to the UN (26/11), emissions hit a new high in 2018. 
 Since the pre-industrial period, the mean surface air temperature (over land) has risen by 

1.5°C and the global mean surface (land and ocean) temperature has risen by 1.0°C.     

 

Source: United Nations   

According to the United Nations, 
climate change has already 
affected food security due to 

warming. In many lower-latitude 
regions, yields of some crops 

(including wheat) have declined. 
Climate change creates additional 

stresses on land, exacerbating 
existing risks to livelihoods, human 

and ecosystem health, 
infrastructure and food systems.   

 

Increasing impacts on land are 
projected under all future emission 
scenarios. Some regions will face 
higher risks, while some regions 

will face risks previously not 
anticipated. With increasing 

warming, the frequency, intensity 
and duration of heat related events 
including heat waves are projected 
to increase through 21st century. 
The frequency and intensity of 
droughts will rise, particularly in 
the Mediterranean region and in 

southern Africa.  
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Event Risk Calendar, 2 - 6 December, 2019 

       

    Monday 2/12         

Date Time Country Event Period Survey Prior 

2/12 03:45 CH Caixin China PMI Mfg Nov 51.5 51.7 

2/12 10:55 GE Markit/BME Germany Manufacturing PMI Nov F 43.8 43.8  

2/12 11:00 EC Markit Eurozone Manufacturing PMI Nov F 46.6 46.6  

2/12 11:30 UK Markit UK PMI Manufacturing SA Nov F 48.3 48.3  

2/12 16:45 US Markit US Manufacturing PMI Nov F 52.2 52.2  

2/12 17:00 US ISM Manufacturing Nov 49.5 48.3 

2/12 17:00 US ISM New Orders Nov  49.1  

       

Eco Event EC ECB member O. Rehn speaks in Helsinki (09:00)  

 EC ECB President C. Lagarde testifies at the 
European Parliament (16:00) 

    

       

    Tuesday 3/12         

Date Time Country Event Period Survey Prior 

3/12 12:00 EC PPI (MoM) Oct 0.1% 0.1%  

3/12 12:00 EC PPI (YoY) Oct -1.7% -1.2%  

       

Corp. Results US Salesforce     

       

    Wednesday 4/12         

Date Time Country Event Period Survey Prior 

4/12 03:45 CH Caixin China PMI Composite Nov  52.0 

4/12 03:45 CH Caixin China PMI Services Nov 51.2 51.1  

4/12 10:55 GE Markit Germany Services PMI Nov F 51.3 51.3  

4/12 11:00 EC Markit Eurozone Services PMI Nov F 51.5 51.5  

4/12 11:00 EC Markit Eurozone Composite PMI Nov F 50.3 50.3  

4/12 11:30 UK Markit/CIPS UK Services PMI Nov F 48.6 48.6  

4/12 15:15 US ADP Employment Change Nov 140k 125k 

4/12 16:45 US Markit US Services PMI Nov F 51.6 51.6  

4/12 17:00 US ISM Non-Manufacturing Index  Nov 54.5 54.7  

       

    Thursday 5/12         

Date Time Country Event Period Survey Prior 

5/12 09:00 GE Factory Orders (MoM) Oct 0.5% 1.3%  

5/12 12:00 EC Retail Sales (MoM) Oct -0.2% 0.1% 

5/12 12:00 EC Retail Sales (YoY) Oct 1.9% 3.1%  

5/12 12:00 EC GDP SA (QoQ) 3Q F 0.2% 0.2% 

5/12 12:00 EC GDP SA (YoY) 3Q F 1.2% 1.2%  
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5/12 15:30 US Initial Jobless Claims 30-Nov  213k  

5/12 15:30 US Trade Balance Oct -$48.9b -$52.5b  

5/12 17:00 US Factory Orders (MoM) Oct 0.1% -0.6%  

5/12 17:00 US Durable Goods Orders (MoM) Oct F  0.6% 

5/12 17:00 US Durables Ex Transportation (MoM) Oct F  0.6%  

       

Eco Event AS OPEC+ two-day meeting starts in Vienna (until 6/12)    

       

    Friday 6/12         

Date Time Country Event Period Survey Prior 

6/12 09:00 GE Industrial Production SA (MoM) Oct 0.2% -0.6%  

6/12 09:00 GE Industrial Production WDA (YoY) Oct -3.6% -4.3%  

6/12 15:30 US Change in Nonfarm Payrolls Nov 190k 128k 

6/12 15:30 US Change in Private Payrolls Nov 180k 131k  

6/12 15:30 US Unemployment Rate Nov 3.6% 3.6%  

6/12 15:30 US Average Hourly Earnings (YoY) Nov 3.0% 3.0%  

6/12 17:00 US U. of Mich. Sentiment Dec P 97.0 96.8 
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