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The rise of world equities continued during the week, as some macroeconomic 

indicators signal continued growth at mild pace and as profitability has been 

resilient. 

In the US, the ISM manufacturing increased in January, but it is still 

at a level signaling contraction of the sector. The ISM services index 

increased in January and signals expansion of the sector for the 13th 

consecutive month. Overall, the two ISM indexes show moderate 

economic conditions, which support government bonds and 

equity sentiment in the mid-term.  

In government bond markets, the US 10-year bond yield is 

currently above (4.17%) its 21-day average (4.08%) and could rise 

towards 4.30%. However, the expected “soft-landing” of the economy 

during the year could mean that the US 10-year yield will be lower later 

in the year, probably towards the area of 3.7%-3.8%. This suggests 

that government bond exposures will probably be favoured.  

The equity market has been supported by solid economic activity. 

According to the latest estimate of Atlanta Fed (8/2), US GDP has 

risen on annualized quarterly basis in the fourth quarter by 3.4%.  

Regarding US equity sectors, the communications, the technology, 

healthcare and financials have risen the most year to date. In the 

mid-term, the technology sector may continue higher due to its 

aggressive characteristics and as its 12-month forward earnings 

estimate is at historic high. Overall, the outlook for technology is 

positive in the mid-term. In the short-term, correction cannot be 

excluded if mild profit-taking happens.  

The US communications sector is supported by the rise of its 12-

month forward earnings estimate at multi-year. The US financials 

sector may continue higher, as large US banks are in solid state and 

as financial conditions are supportive. The earnings 12-month forward 

estimate of the S&P 500 financials has been recovering since the time 

of the regional banks crisis in March-April 2023.  

Regarding investment styles, a slide tilt towards world value, which 

has defensive characteristics, can offer protection against a 

correction in the short-term. The P/E 12-month forward of the US 

value is relatively attractive almost at the 10-year average.  

In the mid-term, world growth can continue higher if the economy 

maintains its resilience and if the earnings 12-month forward estimate, 

already at historic high, continues rising. The aggressive 

characteristics of the world growth are favoured in the current market 

environment. 

The week ahead 

In Germany, the ZEW current 

conditions and the ZEW 

expectations index for February 

will be released (13/2).  

In the Eurozone, according to the 

revised reading, it is expected to 

be confirmed that GDP has been 

flat on quarterly basis in the 

fourth quarter, while on yearly 

basis it has risen by 0.1%.  

In the US, retail sales (15/2) may 

have dropped on monthly basis in 

January, while industrial 

production has probably risen.  

The inflation reading for January 

will be released on February 13.  

The core inflation may have 

moderated to 3.7% from 3.9%.  

The moderation of inflation will 

probably mean that the Fed will 

cut its rate, possibly at some 

point in the second quarter. 

Industrial production (15/2) may 

have risen on monthly basis in 

January by 0.4%. 

In Japan, the economy has 

stabilized in the fourth quarter 

after being weak in the third 

quarter of 2023.  

Japanese GDP (15/2) may have 

risen on quarterly basis in the 4th 

quarter by 0.3%.  

“Quote of the Week”  

The President of the Fed said: “A 

March interest-rate cut is 

unlikely”.  
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The year-over-year rise of employment level is slightly below the historic average signaling mild 

growth and possibly moderate government bond yields.   
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US: non farm payrolls total level (year over year % : 1942-2024)

US non farm payrolls (year over year%) historic average of non farm payrolls (yoy%)

 
Source: Bloomberg 

What the recent announcement of US non-farm 

payrolls signals?  

The non-farm payrolls increased in January by more 

than the expected. The yearly rise of the level of non-

farm payrolls was 1.9% slightly below the historic 

average of 2%, highlighting that employment is 

resilient and that economic growth continues at a 

pace slightly lower than the long-term average.  

What can contribute to further increase of equities 

in the mid-term?  

The S&P 500 index increased at historic high at 5,000 

area, with year-to-date total return of almost 5%. In the 

US, almost two thirds of the S&P 500 companies have 

reported quarterly results. Almost eight out of ten have 

higher adjusted earnings than the expected. The EPS 

of the index has risen for second consecutive quarter 

(6-7% area) and the yearly rise of EPS in this year is 

expected at around 10%-11%. The earnings 12-month 

forward estimate is at historic high and the equity 

market will probably continue higher in the mid-

term. Corrections can happen, as the P/E 12-month 

forward ratio is elevated at 20.5 times. Corrective 

intervals can be used for “buying into the dips”.   

The Stoxx 600 Europe index is near the historic high of 

January 2022, as its 12-month earnings estimate is 

around the historic high. The price to book ratio of the 

european index is mild at 1.8 times around its 10-year 

average, highlighting that the index can continue rising 

in the mid-term despite short-term corrections.  

Solid momentum is also evident in Japan, with the 

Nikkei index at a high since 1990. The 10-year bond 

yield in Japan is mild at 0.7% area and the earnings 

estimate for the next 12 months is at multi-year high.  

What can cause a correction and how to 

withstand it? The tense geopolitics could possibly 

imply higher oil price and this could impact the 

economy and equity market sentiment in the short-

term. Investors with high exposure to the equity 

market can start taking profit from aggressive 

positions such as from some technology stocks 

which have risen significantly in the previous period. 

Furthermore, exposure to defensives such as utilities 

and consumer staples sectors can be a hedge during 

corrective intervals. The global utilities sector has 

P/E 12-month forward ratio of 13.6 times significantly 

lower than the 10-year average. The P/E 12-month 

forward ratio of the world value index is also 

relatively attractive at almost 13 times.  

How can an investor act for the medium term? 

An investor with low to moderate risk profile can tilt 

exposures more towards world value and 

governments bonds. Both the US 2-year bond yield 

and the 10-year bond yield can be lower in the mid-

term favoring government bond prices. This is mainly 

due to weaker economic growth and the expectation 

that the Fed will start cutting rates.  

An investor with aggressive profile can focus on 

growth exposures. The MSCI world growth index 

can continue rising in the mid-term, as its eps 12-

month forward estimate is at historic high. 

Aggressive exposures can also take the form of 

investing in emerging markets. The MSCI emerging 

index has P/E 12-month forward ratio more attractive 

(11.5) than its 10-year average. The emerging index 

can be favoured if the US bond yields moderate.   
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Event Risk Calendar, 12-16 February 2023 
       

    Monday 12/2         

Date Time Country Event Period Survey Prior  

12/2 18:00 US NY Fed 1Y Inflation Expectations Jan 
 

3.01% 
 

12/2 21:00 US Monthly Budget Statement Jan 
 

-$129.4b 
 

  Holiday in Japan: 12/2. 
Holiday in China until 16/2. 

    

       

Eco Event EC ECB chief economist P. Lane speaks (11:45) 
 

 
US Richmond Fed President T. Barkin speaks (19:00) 

 

 
US Minneapolis Fed President N. Kashkari speaks (20:00) 

 

       

    Tuesday 13/2         

Date Time Country Event Period Survey Prior  

13/2 12:00 GE ZEW Survey Expectations Feb 18.1 15.2  

13/2 12:00 GE ZEW Survey Current Situation Feb -79.5 -77.3 
 

13/2 12:00 EC ZEW Survey Expectations Feb 
 

22.7 
 

13/2 13:00 US NFIB Small Business Optimism Jan 
 

91.9 
 

13/2 15:30 US CPI (MoM) Jan 0.20% 0.30%  

13/2 15:30 US CPI Ex Food and Energy (MoM) Jan 0.30% 0.30%  

13/2 15:30 US CPI (YoY) Jan 2.90% 3.40%  

13/2 15:30 US CPI Ex Food and Energy (YoY) Jan 3.70% 3.90%  

13/2 15:30 US Real Avg Weekly Earnings (YoY) Jan 
 

0.70% 
 

       

Corp. Results US Coca Cola, Moody's, Hasbro, AIG 
 

       

    Wednesday 14/2         

Date Time Country Event Period Survey Prior  

14/2 09:00 UK CPI (MoM) Jan -0.30% 0.40% 
 

14/2 09:00 UK CPI (YoY) Jan 4.20% 4.00%  

14/2 09:00 UK CPI Core (YoY) Jan 5.00% 5.10%  

14/2 12:00 EC GDP SA (QoQ) 4Q P 0.00% 0.00%  

14/2 12:00 EC GDP SA (YoY) 4Q P 0.10% 0.10%  

14/2 12:00 EC Industrial Production SA (MoM) Dec -0.50% -0.30% 
 

14/2 12:00 EC Industrial Production WDA (YoY) Dec -4.40% -6.80% 
 

       

       

Eco Event EC ECB Vice President Luis de Guindos speaks (10:30) 
 

 
US Federal Reserve Vice Chair for Supervision Michael Barr speaks (23:00) 

 

       

Corp. Results EU Heineken, Coca Cola HBC, ABN AMRO Bank, Telecom Italia 
 

 
US Kraft Heinz, Cisco 
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    Thursday 15/2         

Date Time Country Event Period Survey Prior  

15/2 01:50 JN GDP Annualized SA (QoQ) 4Q P 1.20% -2.90% 
 

15/2 09:00 UK GDP (QoQ) 4Q P 0.00% -0.10%  

15/2 09:00 UK GDP (YoY) 4Q P 0.20% 0.30% 
 

15/2 12:00 EC Trade Balance SA (EUR) Dec 
 

14.8b  

15/2 15:30 US Empire Manufacturing Feb -10 -43.7 
 

15/2 15:30 US Retail Sales Advance (MoM) Jan -0.20% 0.60%  

15/2 15:30 US Philadelphia Fed Bus. Outlook Feb -9 -10.6 
 

15/2 15:30 US Initial Jobless Claims 10-Feb 
 

218k 
 

15/2 16:15 US Industrial Production (MoM) Jan 0.40% 0.10%  

15/2 17:00 US NAHB Housing Market Index Feb 
 

44 
 

15/2 23:00 US Net Long-term TIC Flows Dec 
 

$126.1b 
 

       

    Friday 16/2         

Date Time Country Event Period Survey Prior  

16/2 15:30 US Housing Starts Jan 1460k 1460k 
 

16/2 15:30 US Building Permits Jan 1515k 1493k 
 

16/2 15:30 US NY Fed Services Bus. Activity Feb 
 

-9.7 
 

16/2 15:30 US PPI Final Demand (MoM) Jan 0.10% -0.10%  

16/2 15:30 US PPI Ex Food and Energy (MoM) Jan 0.10% 0.00% 
 

16/2 15:30 US PPI Final Demand (YoY) Jan 
 

1.00%  

16/2 15:30 US PPI Ex Food and Energy (YoY) Jan 
 

1.80% 
 

16/2 17:00 US U. of Mich. Sentiment Feb P 79 79  

16/2 17:00 US U. of Mich. 1 Yr Inflation Feb P 
 

2.90% 
 

16/2 17:00 US U. of Mich. 5-10 Yr Inflation Feb P 
 

2.90% 
 

       

Corp. Results EU Commerzbank, Renault, Orange, Stellantis 
 

 
US Atlanta Fed President Raphael Bostic speaks (02:00) 

 

 
US San Francisco Fed President Mary Daly speaks (19:10) 
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