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The recent macroeconomics suggest mild economic growth mainly in the US. 

Inflation has moderated, the Fed is pivoting towards rate cuts, government 

bond yields are milder and equity markets have risen.   

The recent macroeconomics in the US, which supported sentiment in 

government bond and equity markets, included mild employment 

and moderation of inflation.  

What the recent employment announcements suggest for 

economic activity? 

The non-farm payrolls were in November higher than the historic 

average. However, the year over year rise of the total level of 

employment was at 1.8%, milder than the historic average of 2%, 

indicating that employment growth is slightly slowing on yearly basis. 

The slowdown of yearly employment growth is reflected into 

moderate economic growth in the 4th quarter, as estimated by the 

Atlanta Fed at annualized quarterly pace of 2.6%.  

What the recent inflation releases indicate? 

The inflation moderated in November at 3.1%, which was the lowest 

since June. Inflation is mostly evident in services (3.16%) and food 

(0.40%), while energy has moderating impact (-0.43%) on inflation. 

The core inflation remained at 4%, above the 30-year average of 

2.4%. The University of Michigan inflation expectations index for one 

year declined at the lowest since March 2021, adding to the evidence 

that inflation pressures are easing. 

What the Fed has said? 

The Fed maintained its rate unchanged. However, the median forecast 

of Fed members suggests that the benchmark rate will possibly be 

reduced three times in 2024. The Fed expects slowdown of 

economic growth to 1.4% in 2024 from 2.6% in 2023 and a mild rise 

of the unemployment rate. It expects inflation to drop further with 

year over year increase of core PCE deflator at 2.4% in 2024.  

What are the conditions in the US government bond market? 

The US 2-year bond yield dropped at a low since May and the US 

10-year bond yield at almost four-month low. It cannot be excluded 

that in the short-term the US 10-year yield may retrace some of the 

recent drop with strong resistance for the yield at the area of 4.25%, 

where the 21-day average is. However in the mid-term, the US 10-year 

yield may continue moderating with support at 3.70% area.  

The week ahead 

In Germany, the IFO index for 

December will be released on 

December 18.  

In the Eurozone, the final reading 

of inflation for November will be 

released (19/12).  

According to the initial estimate, 

Eurozone inflation has moderated 

in November at a low (2.4%) 

since July 2021 and the core 

inflation at a low (3.6%) since 

April 2022.    

In the US, the consumer 

confidence index (20/12) may 

have recovered, but it is still 

expected lower than the 12-

month average. This, along with 

other indicators, suggest resilient 

economic growth but below 

average.   

The Bank of Japan may maintain 

its benchmark rate unchanged 

(19/12), but it is possible that will 

modify its wording to indicate less 

supportive monetary policy in the 

mid-term.  

 

“Quote of the Week”  

The President of the Fed said 

that the Central Bank may 

“reduce rates before getting to 

2% inflation”. 
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The aggressive tilt in markets since late October is evident in the higher total returns of world 

growth and mid-cap. The large-cap has higher one-year total return than the mid-cap index.  
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Investment style indexes: Total return * in USD (27/10 - 14/12, one year until 14/12)   

total return in USD (27/10-14/12) total return in USD (14/12/22-14/12/23)

 
*The order is in terms of total return of MSCI indexes in the period 27/10-14/12 (Source: Bloomberg)  

What are the conditions in the US equity market? 

The S&P 500 equity index increased at the highest 

close since January 2022. The rise of the US equity 

index is supported by the increase of the earnings 12-

month forward estimate at historic high. In the last six 

months, sectors with aggressive characteristics have 

risen the most. The S&P 500 financials sectors has 

risen by 14.2% and the technology sector index 

increased by 10.8% in the six-month period.  

What has the ECB said? 

The ECB maintained its rates unchanged and said that 

it did not consider rate cut. The wording of the ECB 

indicates stable rates for some months and a few rate 

cuts, possibly in the second half of 2024.  

The EUR/USD increased at a high ($1.1009) since late 

November, as after the Fed meeting the US bond 

yields continued declining. The spread of German-US 

2-year bond yield increased at five-month high, which 

is consistent with the rise of the Euro. Resistance is at 

$1.1070 and at $1.1150, while support is at $1.0830.  

What are the conditions in the Eurozone 

government bond market and equity market? 

The German 10-year yield is at the lowest of almost 

nine months. The mild level of bond yields and the 

earnings estimate near the recent multi-year high, have 

supported the rise of the Stoxx Eurozone 50 equity 

index at the highest close since July 2007. The Stoxx 

600 Europe index increased at the highest close since 

February 2022. Its P/E 12 month forward is milder at 

12.8 times than the 10-year average at 14.5 times.  

What the returns of global investment style 

indexes suggest? 

Since the bottom of the most recent correction on 

October 27 until December 14, the MSCI all 

countries world growth index has total return of 

15.2% versus total return of almost 12.8% of the 

world value index. The world mid-cap index has 

total return of almost 16.9%, higher than the total 

return of the large cap of 13.6%. The higher rise of 

growth and mid-cap is consistent with the risk-on 

environment of the recent six months.      

In other developments, the COP 28 summit 

committed $7 billion for climate fight, related to food 

production and committed in reducing fossil fuel. 

Reducing the overconsumption of animal-based 

foods in the developed world, curbing food waste, 

fertilizers use and capturing carbon in soil is 

recommended. The MSCI world ESG index has six-

month total return of 7.6% versus 6.5% of the MSCI 

all countries world.  

In other developed markets, the Bank of Japan may 

apply less supportive policy starting from December 

19. The Nikkei index is slightly lower in December in 

JPY but mildly higher in euro. The japanese 10-year 

yield is low at 0.7%, supporting sentiment.    

In emerging markets, the MSCI India index has 

risen at historic high, along with its 12-month forward 

earnings estimate. In Greece, the ASE increased at 

the highest close since early September. Its 

expected 12-month forward dividend yield is higher 

(4.7%) than its 10-year average (3.3%), supporting 

its attractiveness.  
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Event Risk Calendar, 18 - 22 December 2023 
       

    Monday 18/12         

Date Time Country Event Period Survey Prior  

18/12 11:00 GE IFO Business Climate Dec 87.8 87.3  

18/12 11:00 GE IFO Current Assessment Dec 89.8 89.4 
 

18/12 11:00 GE IFO Expectations Dec 86.0 85.2 
 

18/12 17:00 US NAHB Housing Market Index Dec 38 34 
 

       

Eco Event EC ECB's Chief Economist Lane speaks (17:00) 
 

       

    Tuesday 19/12         

Date Time Country Event Period Survey Prior  

19/12 JN BOJ Policy Balance Rate 19-Dec -0.10% -0.10%  

19/12 JN BOJ 10-Yr Yield Target 19-Dec 0.00% 0.00%  

19/12 12:00 EC CPI (YoY) Nov F 2.40% 2.40% 
 

19/12 12:00 EC CPI (MoM) Nov F -0.50% -0.50% 
 

19/12 12:00 EC CPI Core (YoY) Nov F 3.60% 3.60% 
 

19/12 15:30 US Building Permits (MoM) Nov -2.50% 1.80% 
 

19/12 15:30 US Housing Starts (MoM) Nov -0.90% 1.90% 
 

       

Eco Event US Atlanta Fed President Raphael Bostic speaks (19:30)  

       

Corp. Results US FedEx 
    

       

    Wednesday 20/12         

Date Time Country Event Period Survey Prior  

20/12 01:50 JN Trade Balance Adjusted Nov -¥734.9b -¥462.0b 
 

20/12 03:15 CH 5Y Loan Prime Rate 20-Dec 4.20% 4.20% 
 

20/12 03:15 CH 1Y Loan Prime Rate 20-Dec 3.45% 3.45% 
 

20/12 09:00 GE PPI (YoY) Nov 
 

-11.00% 
 

20/12 09:00 UK CPI (MoM) Nov 
 

0.00% 
 

20/12 09:00 UK CPI (YoY) Nov 4.40% 4.60%  

20/12 09:00 UK CPI Core (YoY) Nov 
 

5.70% 
 

20/12 11:00 EC ECB Current Account SA (EUR) Oct 
 

31.2b 
 

20/12 15:30 US Current Account Balance 3Q -$196.5b -$212.1b 
 

20/12 17:00 US Existing Home Sales (MoM) Nov -0.50% -4.10% 
 

20/12 17:00 US Conf. Board Consumer Confidence Dec 103.4 102  

       

Corp. Results US General Mills, Micron Technology 
    

       

    Thursday 21/12         

Date Time Country Event Period Survey Prior  

21/12 15:30 US GDP Annualized (QoQ) 3Q T 5.20% 5.20%  
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21/12 15:30 US Initial Jobless Claims 16-Dec 
 

202k 
 

21/12 15:30 US Philadelphia Fed Bus. Outlook Dec -3 -5.9 
 

21/12 17:00 US Leading Index (MoM) Nov -0.40% -0.80%  

21/12 18:00 US Kansas City Fed Manf. Activity Dec 
 

-2 
 

       

Corp. Results US NIKE  
    

       

    Friday 22/12         

Date Time Country Event Period Survey Prior  

22/12 01:30 JN Natl CPI (YoY) Nov 2.70% 3.30%  

22/12 01:30 JN Natl CPI Ex Fresh Food (YoY) Nov 2.50% 2.90%  

22/12 09:00 UK GDP (QoQ) 3Q F 0.00% 0.00% 
 

22/12 09:00 UK GDP (YoY) 3Q F 0.60% 0.60% 
 

22/12 15:30 US PCE Deflator (MoM) Nov 0.00% 0.00%  

22/12 15:30 US PCE Deflator (YoY) Nov 2.80% 3.00%  

22/12 15:30 US PCE Core Deflator (MoM) Nov 0.20% 0.20%  

22/12 15:30 US Durable Goods Orders (MoM) Nov P 2.60% -5.40%  

22/12 15:30 US PCE Core Deflator (YoY) Nov 3.40% 3.50%  

22/12 17:00 US New Home Sales (MoM) Nov 1.30% -5.60% 
 

22/12 17:00 US U. of Mich. Sentiment Dec F 69.4 69.4 
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